Association for Compensatory Educators of Texas

April 8, 2009

TO: ACET Executive Council

Subject: Legislative Committee Report

Visit to Congressional Offices in Washington

ACET members who attended the NAFEPA Conference in March had the
opportunity to visit Capitol Hill in Washington and meet with our members of
Congress or their legislative assistants. These annual visits to Congressional
offices are scheduled and organized by NAFEPA state affiliate organizations and
are always one of the highlights of the conference.

Our legislative committee’s first visit was to the office of Congressman Ruben
Hinojosa of Texas. Representative Hinojosa is the only Texas Congressman who
is @ member of the House Education and Labor Committee. Seven ACET
members were part of the delegation that met with him and presented him with a
copy of the ACET recommendations for the reauthorization of the Elementary and
Secondary Education Act. Congressman Hinojosa was very receptive of our
recommendations and assured us that his staff welcomes our ideas and input on
education issues. He urged us to continue our work and mentioned that he would
like to hear from ACET members on the use of funds for education programs from
the American Recovery and Reinvestment Act (ARRA). Our committee will
continue to communicate with his legislative assistants to promote our legislative
agenda and our recommendations for ESEA reauthorization.

On the Senate side, our committee members met with Sarah Hunt, legislative
assistant for Senator Kay Bailey Hutchison, and Michelle Chin, legislative
assistant for Senator John Cornyn. Again, the purpose of our visit to our
Senators’ offices was to review and discuss ACET's recommendations on
reauthorization of the Elementary and Secondary Education Act. Our members
also had the opportunity to discuss funding for federal education programs
including new funds for education programs under the American Recovery and
Reinvestment Act.

Several ACET members also met individually with their U. S. Representatives or
legislative assistants to discuss education issues and to thank them for their
support for federally funded education programs. Once again, ACET had very
good representation at the NAFEPA Conference and members in attendance
had the opportunity to listen to and meet with some of the leading education
policy makers in Washington.



Reauthorization of the Elementary and Secondary Education Act (ESEA)

Speakers at the NAFEPA Conference and Congressional staff members on
Capitol Hill did not have encouraging news on a quick reauthorization the
Elementary and Secondary Education Act (ESEA). Legislation such as the
American Recovery and Reinvestment Act and other legislation to resolve the
nation’s economic crisis have pushed the reauthorization of ESEA to the back
burner. Even though ESEA reauthorization is not expected to pass this year,
education committee members and Congressional staff continue to work on and
consider proposed changes to current law. During our Congressional visits,
ACET members presented and discussed our recommendations for changes to
the current law based on the document approved by the ACET Executive Council
at our meeting in January. Our legislative committee will continue to monitor the
reauthorization process and report on new developments as they occur.

The American Recovery and Reinvestment Act of 2009

Popularly known as the economic stimulus package, this legislation will provide
~ over $100 billion for education. The primary reason for this new law is to help
states and schools districts that were facing large shortfalls in their budgets as a
result of the economic downturn. A second reason is to encourage changes in
schools that will improve student achievement.

The ARRA creates three new major programs for public elementary and
secondary schools—the Stabilization Fund, Incentive Grants, and the Innovation
Fund. The new legislation will also provide funds for current programs for low-
income students and students with disabilities.

The following information on the major programs of the ARRA is from a
comprehensive summary of this legislation written by Jack Jennings of the
Center on Education Policy. The complete document is available at:
www.cep-dc.org

* Stabilization Fund—The largest new program is the State Fiscal
Stabilization Fund (SFSF) with about $48.3 billion. The intent of the law for a
large part of these funds ($39.5 billion) is to restore the level of state support
for public schools and public colleges and universities. According to guidance
from the U. S. Department of Education, the funds may be used “to pay
salaries to avoid having to lay off teachers and other school employees” and
for “modernization, renovation, or repair of public school buildings”. The law
does not allow the use of these funds for maintenance costs, stadiums for
sports events that charge admission, vehicles, or separate administrative
buildings.

By the end of March 2009 the governors will be able to apply for these funds
and receive 67% of their grants after the federal government receives an



approvable application. The remaining funds will be distributed between July 1
and September 30, 2009.

* Incentive Grants—Up to $5 billion will be provided to states to increase
student academic achievement, raise graduation rates, and close
achievement gaps between groups of students. The amounts states receive
for these incentive grants will be discretionary with the U. S. Secretary of
Education and not every state may receive funding. Individual state grants
may also vary in amount.

The grants will be known as Race to the Top grants and the U. S.
Department of Education has announced that it will soon release guidelines
and applications for these funds. The Department expects to make Race to
the Top grants in fall 2009 and spring 2010 and indicates that these funds will
go to states that have made dramatic progress on reform goals.

* Innovation Fund—The ARRA permits the U. S. Secretary of Education to
reserve up to $650 million to create a separate Innovation Fund. Innovation
Fund grants would be awarded to entities that have made significant gains in
closing the achievement gap. The grantees would use the funds to expand
their efforts, become models for best practices, and document best practices
that would be implemented on a broader scale.

The guidance and applications for these funds and the grant awards will
follow the same schedule as the Race to the Top grants.

* Title I—For the current school year, Title | was funded at $13.9 billion for
grants to school districts. The ARRA provides and additional $10 billion for
the same purpose for fiscal years 2010 and 2011. ARRA will also provide an
additional $3 billion for school improvement for fiscal years 2010 and 2011.

* Students with Disabilities—Before the ARRA, IDEA was providing about
$10.9 billion for state grants and another $374 million for preschool programs.
The new legislation provides an additional $11.3 billion for state grants for
fiscal years 2010 and 2011. Preschool programs will receive $400 million in
new funds for the same two years.

Attached to this report is a table of the preliminary estimates for funding under
the ARRA for Texas programs. Guidance, budget tables and other information
for this new legislation are available at the U. S. Department of Education
website. Also attached to this report are selected slides from a PowerPoint
presentation available at: www.ed.qgov/recovery




State Legislative Update

Last week the Texas Senate approved its version of the state budget, planning to
spend $182.2 billion for 2010-11. This is a seven percent growth over the last
biennial budget due primarily to the federal stimulus money. Actual spending of
state funds only increases around two percent each year for the next two years.

As in past years, education spending is one of the largest items in the state
budget. However, spending for public education, around $52 billion, will stay
around the same as the last biennium.

On Tuesday morning, the House Appropriations Committee voted to move
forward with its version of the budget bill and the proposal now goes to the
House of Representatives. A brief review of the committee’s version of the
House bill reveals that the $178.5 billion proposed budget is quite a bit lower than
the $182.2 billion bill approved by the Senate. The bill will be debated on the
House floor late next week.

Once the House passes the bill, five senators appointed by the Lt. Governor and
five representatives appointed by the House Speaker will meet to resolve the
differences between the two bills. The final budget is expected to come to both
chambers for a vote around the middle of May.



